








Ditch Your Debt
(cont. from pg. 3)

of paying off balances month-
ly.

Ifyou don’t already have one,
consider switching to a United
Community Credit Union credit
card. UCCU has an everyday
low rate and you won'’t have to
worry about unexpected rate
surprises and fees.

Establish an emergency fund
— Have enough cash to cover
several months of expenses.
The emergency fund also
eliminates the need to rely on
credit cards for unexpected
car repairs or other major ex-
penses.

Save — Save while you pay
down debt. Interest-bearing
checking accounts, savings
accounts, and employer-spon-
sored 401(k) programs are
great places to start.

Do direct deposit — Setting up
direct deposit at UCCU can
help you save. By having a
certain amount of money auto-
matically transferred to a sav-
ings account each payday, you
won’t be as tempted to spend
what you should be saving.

If you need help establishing a
financial plan, UCCU is eager
to help. Stop by or call today.

Mortgage Loans

We have been busy pro-
cessing and closing on a lot
of mortgage applications in
2009 and we want to remind
all of our members to be sure
to check with us when you are
ready to purchase or refinance
your home. We have competi-
tive rates and terms as well
as a variety of programs to fit
your needs. If you are in the
market for a home mortgage
loan, you will want to call ei-
ther Lorie at extension 106 or
Stephanie at extension 105.

Credit Unions:
Different by Design

an credit unions stay healthy in these tough economic times? Mike
Schenk, an economist with the Credit Union National Association
in Madison, Wis., answers a few questions.

How are credit unions doing in this troubled economy?

Despite the challenges today, credit unions remain well capitalized,
with average capital ratios that are roughly double the minimum required
by regulators. What that means is that credit unions have a lot of wiggle
room to absorb mistakes or losses.

Why are credit unions doing well while other types of financial institutions are
struggling, even failing?

Most credit unions didn’t participate in the activities that caused the
economic problems, namely subprime mortgage lending. Unlike credit
unions, the for-profit lenders made a lot of profit for themselves by origi-
nating these mortgages, but at the expense of incautious consumers, many
of whom shouldn’t have been given these loans in the first place.

Why didn’t credit unions make these mortgages?

One key reason is that their members are owners. Credit unions
knew that ultimately these mortgages would not be in their members’
best interests. The for-profit sector’s primary concern isn’t consumers’
best interests. They’re focused on generating income for stockholders.

Also, by and large, credit unions are portfolio lenders. That means they
hold in their portfolios most of the loans they originate instead of sell-
ing them to investors. In the past several years, credit unions have held
roughly 70% of the mortgages they originated. So they care about the
financial performance of those loans.

Should I worry about the money I have in my credit union?

There’s no need to worry. Credit unions have federal insurance just
like bank deposits do. Congress has temporarily increased the insured
deposit limit from $100,000 to $250,000 until Dec. 31, 2009. Congress
will decide in 2009 whether or not to make the increase permanent. If
you have questions about coverage limitations ask a professional at United
Community Credit Union.

So credit unions truly are different?

In normal times, the difference between credit unions and other players
in the financial marketplace isn’t quite as obvious to a lot of people. In the
current economy, the credit union difference is more visible to everyone
— consumers and policymakers. Credit unions are well positioned to do
what they do best: help people in times of need.

Visit United Community Credit Union today. You’ll see we stand
behind our mission of making our members No. 1.
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